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Policy 

Pulse  commodities,  to  which  dry  peas  belong,  are  among  those  agricultural 
crops  for  which  the  EEC  Commission  staff  has  not  yet  stated  a Common 
Agricultural  Policy  (CAP).  Indications  are  that  one  may  be  announced  in 
the  future.  In  the  meantime,  pea  production  and  trade  is  carried  on  in 
the  EEC  under  relatively  free  economic  conditions  except  for  import  duties 
and  taxes. 


A common  tariff  on  imports  from  outside  the  Community  has  been  announced, 
and  all  six  countries  in  the  Market  - Belgium,  Germany,  France,  Italy, 

The  Netherlands,  and  Luxembourg  - are  to  adjust  their  individual  duties 
to  the  common  goal.  At  present,  the  intended  goal  for  dry  edible  peas  is 
9 percent  ad  valorem.  Some  of  the  individual  countries  already  have  made 
considerable  adjustment  toward  this  goal,  but  some  still  maintain  certain 
import  taxes  in  addition  to  the  currently  adjusted  import  duties.  Elimina 
tion  of  the  taxes  is  expected. 


PEAS,  DRY  EDIBLE:  Past  and  present  import  duties 

and  present  import  taxes  in  the  EEC 


Country 

Import  Duties 
Before  EEC 

Current  Duties, 
May  1963 

Import  Taxes 

Belgium 

0 

- Percent  ----- 
3 

12 

France 

15 

13.2 

2 

Germany 

10 

9 

4 

Italy 

10 

9 

4.3 

Netherlands 

0 

3 

0 

Luxembourg 

0 

3 

4 
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Production 


Pea  production  in  the  Common  Market  countries  averaged  3,7  million  bags 
(of  100  pounds)  in  the  1968-62  period.  Nearly  half  of  these  were  produced 
in  The  Netherlands.  The  trend  of  production  has  been  slowly  downward  in 
most  EEC  countries,  especially  in  the  last  decade,  and  the  drop  has  been 
most  precipitous  in  the  largest  producing  country,  The  Netherlands. 

Pea  acreage  has  dropped  much  more  precipitously  than  has  production  and 
every  EEC  country  is  involved.  As  a whole,  acreage  dropped  47  percent 
from  the  1935-39  average  to  1962,  In  the  same  period,  acreage  dropped 
60  percent  in  The  Netherlands,  26  percent  in  France,  32  percent  in  Belgium, 
and  48  percent  in  Italy.  In  West  Grermany  it  dropped  42  percent  between 
1951  and  1962.  (There  are  no  acreage  figures  available  for  West  Germany 
in  1935-39.) 

Dry  peas  are  produced  under  adverse  conditions  in  Europe.  Farms  are  too 
small  for  extensive  use  of  mechanical  equipment  and  precipitation  is  too 
heavy  for  efficiently  harvesting  dry  peas.  Rainfall  averages  more  than 
3 inches  per  month  at  Rotterdam,  Netherlands  during  the  dry  pea  harvest 
season.  (This  compares  with  0.2  inches  per  month  at  Pullman,  Washington, 
heart  of  the  U.  S.  dry  pea  industry.) 

Because  of  the  wet  harvests  in  Europe,  pea  vines  must  be  hung  on  pole 
racks  in  the  field,  many  years,  to  dry.  This  requires  costly  hand  labor, 
and  even  then  the  peas  may  be  damaged  on  the  racks.  Because  fields  are 
large  and  weather  dry  in  the  Pacific  Northwest,  dry  peas  are  harvested 
by  combine  direct  from  the  fields  as  is  wheat.  The  labor  cost  is,  there- 
fore, much  less  than  in  Europe. 

Important  classes  of  dry  peas  produced  in  the  Common  Market  are  the  Dutch 
Blues  and  Marrowfats  plus  many  minor  classes.  Blue  pea  production  alone 
in  The  Netherlands  totaled  1.1  million  bags  and  Marrowfats  233,000  bags 
in  1962,  constituting  90  percent  of  the  total  Netherlands  dry  pea  produc- 
tion and  nearly  half  of  the  total  EEC  production  of  dry  peas. 

In  1962,  the  United  States  produced  2.3  million  bags  of  Alaska  dry  peas 
or  more  than  double  the  Dutch  Blue  production.  U.  S.  total  dry  pea  pro- 
duction in  1962  was  4.9  million  bags  or  50  percent  more  than  total  dry 
pea  production  in  all  of  the  EEC. 


Consumption 


Dry  pea  consumption  in  the  EEC  has  totaled  approximately  4.2  million  bags 
annually  in  recent  years.  This  represents  a decline  of  nearly  20  percent 
from  pre-war  years.  Per  capita  consumption  has  dropped,  since  1935-39, 
from  10  pounds  to  5 in  Belgium;  from  4 pounds  to  2.4  in  Germany;  and  from 
18  pounds  to  10  in  The  Netherlands.  Italian  and  French  consumption,  at 
1.5  pounds  and  2.6  per  capita,  respectively,  has  remained  relatively 
constant  over  the  years. 
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Heaviest  consumption  in  the  EEC,  of  course,  is  of  Blue  and  Marrowfat  peas. 
Both  are  good  quality.  The  Blues  are  slightly  larger  than  U.  S.  Alaskas, 
smoother  of  seed  coat,  and  of  deeper  color.  Marrowfats  are  considerably 
larger  and  of  cream  color.  The  Blues  split  with  a minimum  of  waste,  and 
both  Blues  and  Marrowfats  are  easily  milled,  split  and  decordicated . 

European  packagers  prefer  the  Blue  and  Marrowfat  peas  over  the  smaller 
U.  S.  Alaskas.  On  the  other  hand,  canners  of  dry  peas  prefer  the  smaller, 
dryer  Alaska  peas.  There  is  some  canning  of  dry  peas  in  the  EEC,  but  it 
has  not  developed  as  in  the  United  Kingdom. 

Trade 


EEC  dry  pea  trade  with  outside  countries  averaged  1.1  million  bags  of 
imports  and  964,000  bags  of  exports  annually  in  the  5 years,  1957-61. 

This  excludes  1 million  bags  transshipped  each  year,  from  country  to 
country,  within  the  EEC. 

This  relatively  large  internal  EEC  trade  results  principally  from  West 
Germany  being  one  of  the  world's  largest  importers  of  dry  peas  and  the 
Dutch  being  the  world's  second  largest  exporter.  Of  the  total  EEC  exports 
in  1961,  85  percent  were  from  The  Netherlands. 

Exports 


Combined  exports  of  the  5 EEC  countries  averaged  about  2 million  bags  in 


the  1957-61  period  and  were  distributed  as  follows: 

52  percent  to  EEC 

countries;  26  percent  to  the  United  Kingdom;  and  11 

percent  to  non-EEC 

Free  Europe.  Only  1.5  percent  came  to  the  Caribbean 

L area  in  competition 

with  U.  S.  peas. 

Di stribution 

Exports 
( 1,000  bags) 

EEC 

1,046 

Non-EEC 

United  Kingdom 

516 

Other  Non-EEC  Western  Europe 

222 

America  (principally  Caribbean) 

30 

Africa 

36 

Asia 

35 

Communist  Bloc 

71 

Unspecified 

54 

964 

Total 

2,010 

Imports 


Combined  imports  of  dry  peas  by  the  5 EEC  countries  averaged  2 million  bags 
annually  in  the  1957-61  period  and  came  from  the  following  sources:  48  per- 

cent from  EEC  countries  themselves,  principally  The  Netherlands;  16  percent 
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from  Africa;  13  percent  from  the  Communist  Bloc  (China);  and  9 percent 
from  the  United  States: 


Source  Imports 

( 1,000  bags) 


EEC 

Non-EEC 

United  States  195 
Canada  13 
South  America  18 
Non-EEC  Western  Europe  (principally 

Denmark  and  Sweden)  136 
Asia  28 
Africa  (principally  Morocco)  352 
Communist  Bloc  (principally  China)  290 
Unspecified  104 


Total 


1,059 


1,136 

2,195 


The  United  States  has  provided  an  increasing  percentage  of  peas  to  the  EEC 
during  the  past  decade.  In  the  3-year  period  1951-53,  U.  S.  peas  constituted 
2,5  percent  of  EEC  total  imports.  In  1955-58,  this  level  had  increased  to 
6 percent  and  in  1957-61  to  9 percent. 

Peas  imported  from  Africa  (principally  Morocco) , and  from  the  Communist 
Bloc  (principally  China)  were  low-cost.  Prices  ranged  from  one-half  to 
two-thirds  the  price  of  U.  S.  peas.  Undoubtedly,  much  of  this  material 
went  to  feed  mixers.  The  U.  S.  share  of  the  exports  of  good  quality  food 
peas  to  EEC  areas  was,  therefore,  considerably  higher  than  the  earlier  9 
percent,  possibly  nearer  25  percent. 

Competition 


The  principal  competitors  to  U.  S.  peas  in  the  EEC  and  elsewhere  in  Europe 
have  been  the  Dutch  Blue  and  Marrowfat  peas.  Prices  of  the  Dutch  peas  in 
Rotterdam  have  advanced  and  declined  over  the  past  eight  years,  sometimes 
in  harmony  with,  and  sometimes  in  opposition  to  the  price  of  U.  S.  Alaska 
peas  in  London,  l/  For  example.  Blue  peas  were  quoted  in  late  1956  at 
$9.60  per  cwt.  in  Rotterdam,  or  19  percent  above  the  price  of  Alaskas  in 
London.  One  year  later,  this  position  was  reversed  when  Alaskas  were 
selling  at  $6.20  or  12  percent  above  Blues. 

The  simultaneous  sale  of  Alaskas  and  Blues  in  the  EEC  every  year  in  the 
1950' s,  notwithstanding  occasional  wide  price  differentials,  even  sometimes 
in  reverse  relationships,  suggests  a limited  substitutability  of  one  class 
of  peas  for  the  other. 

\j  Prices  are  f.o.b.  Rotterdam  for  Dutch  peas  and  c.i.f.  London  for  U.  S. 
Alaska  peas.  Both  were  obtained  from  the  "Public  Ledger",  London. 
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They  are  not  wholly  nor  directly  competitive  with  one  another.  Their 
principal  uses  differ.  Alaskas  are  preferred  by  the  major  canners  of 
dry  peas.  While  Blues  and  Marrowfat  also  are  canned,  they  are  used  more 
extensively  for  the  packaging  and  grocery  trade. 

Potenti al 


The  continual  sale  of  Alaska  peas  in  the  EEC  over  the  past  decade  is 
reminiscent  of  a more  significant  record  made  in  the  U.  K.  market  during 
the  same  period.  If  canning  of  dry  peas  in  the  EEC  should  follow,  or 
could  be  induced  to  follow  the  pattern  already  attained  in  the  United 
Kingdom  during  the  last  decade,  U.  S.  exports  of  Alaska  peas  would 
increase  sharply. 

During  1950,  the  United  Kingdom  canned  933,000  bags  of  dry  peas..  By 
1960,  the  quantity  had  increased  to  nearly  1.2  million  bags,  or  26  per- 
cent. In  the  3-year  period,  1953-55,  the  United  Kingdom  imported  about 
8 percent  as  many  U.  S.  Alaska  peas  per  year  it  canned  of  all  dry  peas. 
In  1957-59,  the  U,  S.  percentage  jumped  to  39  and  in  1960-62  to  62. 
Following  are  the  data: 


Calendar 

Peas  canned 

U.  S.  Alaska  pea 

Percent  U.S.  Exports 

Year 

in  U.  K. 

exports  to  U.K.  l/ 

of  U.  K.  canned 

-----  1,000  bags  - 

1953 

776 

16 

1954 

1,013 

1 

1955 

1,011 

225 

Total 

2,800 

242 

8 

1957 

1,056 

425 

1958 

1,198 

290 

1959 

1,294 

652 

Total 

3,548 

1,367 

39 

1960 

1,170 

867 

1961 

1,181 

592 

1962 

1,222 

765 

Total 

3,582 

2,224 

62 

l/  Exports  are  for  marketing  years  beginning  August  1,  1952.  Thus,  exports 
for  the  marketing  year  beginning  August  1,  1952  are  matched  with  canning 
for  the  calendar  year  1953,  etc. 

This  increased  usage  of  U.  S.  peas  in  the  United  Kingdom  occurred  against 
competition  from  dry  peas  grown  in  England,  as  well  as  from  imports  from 
The  Netherlands,  Morocco,  and  elsewhere.  British  area  devoted  to  dry  peas 


- 6 


dropped  from  164,000  acres  in  1945-49  to  23,000  in  1962.  British  con- 
sumption of  canned  dry  peas  increased  during  the  same  period  from  1.3 
pounds  per  person  per  year  to  2.2  pounds.  If  a consumption  rate  of 
approximately  2.2  pounds  per  capita  of  canned  peas  could  he  attained 
among  the  165  million  people  in  the  EEC  by  dry  pea  canning,  the  process 
would  absorb  3.3  million  bags  annually.  At  present,  there  is  some  canning 
of  dry  peas  in  the  EEC,  but  no  official  data  are  available.  Although  a 
start  has  been  made,  informed  guesses  place  the  volume  as  nominal. 


EEC:  Dry  pea  imports  by  source,  average  1935-39,  annual  1951-1961 
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BELGIUM:  Dry  pea  imports  by  source,  average  1935-39,  annual  1951-1961 
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Less  than  500  bags. 

May  include  peas  to  both  Free  World  and  Soviet  Bloc  countries. 


FRANCE:  Dry  pea  exports,  by  destination,  average  1935-39,  annual  1951-61 
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Less  them  500  bags. 

May  include  peas  to  both  Free  World  and  Soviet  Bloc  countries. 


NETHERLA.NDS : Dry  pea  exports,  by  destination,  average  1935-39  and  annual  1951-1961 
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